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‘‘§ 472. Education loan repayment program 

‘‘(a)(1) Subject to the provisions of this 
section, the Secretary may repay—

‘‘(A) any loan made, insured, or guaranteed 
under part B of title IV of the Higher Edu-
cation Act of 1965 (20 U.S.C. 1071 et seq.); 

‘‘(B) any loan made under part D of such 
title (the William D. Ford Federal Direct 
Loan Program, 20 U.S.C. 1087a et seq.); or 

‘‘(C) any loan made under part E of such 
title (20 U.S.C. 1087aa et seq.).
Repayment of any such loan shall be made 
on the basis of each complete year of service 
performed by the borrower. 

‘‘(2) The Secretary may repay loans de-
scribed in paragraph (1) in the case of any 
person for service performed on active duty 
as an enlisted member of the Coast Guard in 
a specialty specified by the Secretary. 

‘‘(b) The portion or amount of a loan that 
may be repaid under subsection (a) is 331⁄3 
percent or $1,500, whichever is greater, for 
each year of service. 

‘‘(c) If a portion of a loan is repaid under 
this section for any year, interest on the re-
mainder of such loan shall accrue and be 
paid in the same manner as is otherwise re-
quired. 

‘‘(d) Nothing in this section shall be con-
strued to authorize refunding any repayment 
of a loan. 

‘‘(e) A person who transfers from service 
making the person eligible for repayment of 
loans under this section (as described in sub-
section (a)(2)) to service making the person 
eligible for repayment of loans under section 
16301 of title 10, United States Code (as de-
scribed in subsection (a)(2) of that section) 

during a year shall be eligible to have repaid 
under this section a portion of such loans de-
termined by giving appropriate fractional 
credit for each portion of the year so served, 
in accordance with regulations of the Sec-
retary. 

‘‘(f) The Secretary shall, by regulation, 
prescribe a schedule for the allocation of 
funds made available to carry out this sec-
tion during any year for which funds are not 
sufficient to pay the sum of the amounts eli-
gible for repayment under subsection (a).’’. 

(b) CLERICAL AMENDMENT.—The table of 
sections at the baeginning of chapter 13 of 
title 14, United States Code, is amended by 
inserting after the item relating to seciton 
471 the following:

‘‘472. Education loan repayment program.’’.
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